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Hotel funding 'sign for optimism’

W

B

A public body's decision to
invest £1.12m in two hotels in
Argyll was a sign for optimism
amid a recession, the Scottish
government has said.

Highlands and Islands Enterprise
(HIE) has approved funding for
the Ugadale Hotel in Machrihanish
and Campbeltown's Royal Hotel
restoration projects.

HIE has approved a £1.12m package
for the hotels

Finance Secretary John Swinney
told the Convention of the Highlands and Islands the move supported
Scotland's recovery.

Massachusetts-based Southworth Development is upgrading the
hotels.

The funding package approved by HIE includes £744,000 from the
European Regional Development Fund.

The convention, which includes representatives from government and
councils from the Highlands and Islands, has been meeting in Dunoon.

Mr Swinney said: "While we cannot be complacent, today's
announcement from Highlands and Islands Enterprise of support for
Argyll tourism through approved investment in hotels in Machrihanish
and Campbeltown, shows new projects are still going ahead and that
there are reasons to be optimistic about Scotland's recovery.”

He also called for greater flexibility in how UK government funding for
Scotland can be spent to further help the Highlands and Islands
economy.



